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Producers  88  (4-89)  —  Paid-Up 
With  640  Acres  Pooling  Provision 


PAID-UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 

THIS  LEASE  AGREEMENT  is  made  this  _J4_  day  of  _Aeb!&_,  2flft&.  by  and  between     Leobardoand  Ri  cards  Grifafato  .  whose  address  is   6200    FewwtMnl    Pr_  Arlinrt™. 

Texas  imt  ,  Lessor  (whether  one  or  more),  and  FOUR  SEVENS  ENERGY  CO-  LLC  whose  address  is  201  Man.  Street.  Sote  1455.  Fort  Worft.  Tera  MB.  M  t****  Alf  printed 

portions  of  this  lease  were  prepared  by  the  party  hereinabove  named  as  Lessee,  but  all  other  provisions  (meludkg  the  completion  of  blank  spaces)  were  prepared  jointly  by  Lessor  and  Lessee. 

1.  In  consideration  of  a  cash  bonus  in  hand  paid  and  the  covenants  herein  contained.  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  following  described  land,  hereinafter 
called  leased  premises: 

Lot  1,  ic  Block  2,  of  MAY  WOOD  PLACE  I,  an  addition  to  the  City  of  Arlington,  Tarrant  County,  Texas,  according  to  the  Map  or  Plat 
thereof  recorded  in  Volume  388-160,  Page  89,  Plat  Records,  Tarrant  County,  Texas. 

in  the  County  of  Tarrant.  State  of  TEXAS,  conlaining  gross  acres,  more  or  less  (including  any  interests  therein  which  Lessor  may  hereafter  acquire  by  reversion,  prescription  or 
otherwise),  for  the  purpose  of  exploring  for,  developing,  producing  and  marketing  oil  and  gas,  along  with  all  hydrocarbon  and  non  hydrocarbon  substances  produced  in  association  therewith 
(mdudmg  geophysical/seismic  operations).  The  term  "gas"  as  used  herein  includes  helium,  carbon  dioxide  and  other  commercial  gases,  as  well  as  hydrocarbon  gases  In  addition  to  the  above- 
descnoed  leased  premises,  this  lease  also  covers  accretions  and  any  small  strips  or  parcels  of  land  now  or  hereafter  owned  by  Lessor  which  are  contiguous  or  adjacent  to  the  above-described 
teased  premises,  and,  in  consideration  of  the  aforementioned  cash  bonus.  Lessor  agrees  to  execute  at  Lessee's  request  any  additional  or  supplemental  instruments  for  a  more  complete  or 
accurate  description  of  the  land  so  covered.  For  the  purpose  of  determining  the  amount  of  any  shut-m  royalties  hereunder,  the  number  of  gross  acres  above  specified  shall  be  deemed  correct 
whether  actually  more  or  less.  ^ 

\  VtL^- Whi?  ^y^P" lease  requiring  no  rentals,  shall  be  m  force  for  a  primary  term  of  gyeacs  from  the  date  hereof,  and  for  as  long  thereafter  as  oil  or  gas  or  other  substances 
covered  hereby  are  produced  m  paying  quantities  from  the  leased  premises  or  from  lands  pooled  therewith  or  mis  lease  is  otherwise  maintained  in  effect  pursuant  to  the  provisions  hereof 

3.  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to  Lessor  as  follows:  (a)  For  oil  and  other  liquid  hydrocarbons  separated  at  Lessee's 
senator  facihtjes,  the  royalty  shall  be  ^  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the  wellhead  or  to  Lessor's  credit  at  the  oil  purchaser's  transition  facilities 

^T1  fi^^Hf^  ^SVS  ?*a27ln*? *  PT^**  ^  "foduction  *  <**  P"«  then  prevailing  in  the  same  field  (or  if  mere  is  no  such  price  then  prevailing  in  the" 

saraefield,  then  m  (he  nearest  field  m  which  mere  is  such  a  prevailing  price)  for  production  of  similar  grade  and  gravity;  (b)  for  gas  (including  casmghead  gas)  and  all  other  substances  covered 
herebyjhe  royal*  shall  be  _J&fc  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof  less  a  proportionate  part  of  ad  valorem  taxes  and  production,  severance,  or  other  excise  taxes  and 
die  costs  penned  by  Lessee  m  ddivenng,  processmg  or  otherwise  marketing  such  gas  or  other  substances,  provided  mat  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at 
the  prevailing  wellhead  market  price  pauJ  for  production  of  similar  quality  in  the  same  field  (or  if  there  is  no  such  price  then  availing  in  the  same  field,  men  in  me  Dearest  field  in  which  there 
.s  such  a l  r*evaJ.ng  pnee)  pursuant  to  comparable  purchase  contracts  entered  into  on  me  same  or  nearest  preceding  date  as  the  date  on  which  Lessee  commences  its  purchases  hereunder  and 
™£5  k    k  ^^J*™  °ranI&^  *ae*fte™  or  more  wells  on  the  leased  premises  or  lands  pooled  therewith  are  capable  of  either  producing  oil  orgas  or  other  substances 

covered  hereby  m  paying  quantities  or  such  wdls  are  waiting  on  hydraulic  fracture  stimulation,  but  such  well  or  wells  are  either  shut-in  or  production  fcereftoV  is  notbeing  sold  by  Lessee, 

mw  production  therefrom  u  not  being  sold  by  Lessee,  then  Lessee  shall  pay  shut-in  royalty  of  one  dollar  per  acre  then  covered  by  this  lease,  such  payment  to  temade  to  Lessor  or  to  Lessor's 

5  :     ,r£?T  '.S  Uf      t?^  %  ^SEW;  prOV,ded  ^^^^  ^^ise  being  maintained  by  operations,  or  if  production  is  bemgsoU  by  Lessee  from  another  well  or 

T     1  PITT-  °r    ,    5°?*  n0  ^^fy*aU  be  due  until  the  end  of  the  MMiay  period  next  following  cessation  oS  operations  or  product? LeSee" 

failure  to  properly  pay  shut-in  royalty  shall  render  Lessee  liable  for  the  amount  due,  but  shall  not  operate  to  terminate  this  lease.  ^^cuon.  lessee 


recordable  instrument  naming  another  institution  as  depository  agent  to  receive  payments.  ^  ,u          a  proper 

pooled'  tfSnf  nif^^SS.3;  ^ ' tf  Lcssw  ^  a  *f  ****  is  incaPaWe  of  producing  in  payuig  quantities  (hereinafter  called  "dry  hole">  on  the  leased  premises  or  lands 
pooled  fcfcwrfh,  or  if  all  production  (wnemer  or  not  m  paying  quantities)  permanently  ceases  from  any  cause,  including  a  revision  of  unit  boundaries  pursuant  to  the  provisionTof^nS  6 
or  the  action  of  any  governmental  authority,  men  fa.  the  event  mis  lease  is  not  otherwise  being  maintained  in  force  it  shall  nevertheless  remain  in  forceif  Lessee  coZSS  oSSfor 

of  operations  on  such  dry  hole  or  withm  90  days  after  such  cessation  of  all  production.  If  at  the  end  of  the  primary  term,  or  at  any  time  diereafier,  tiiTs  lease  isnot  omerwisebe^maSed^ 
Ara =  but  Lessee  ,s  men  «pged  m  dnlUug  reworking  or  any  other  operations  reasonably  calculated  to  obtain  or  restore  production  therefrom,  this  iX  SKS? foS soTng^ 

E™^«  T  g^T?l^   ^Z^TV1  ^  fr°m      *****  prcmiscs  °r  lsttd5  P°°Icd  ***  compleft*  of ,  well  capable  0^^^^^^ 

*e^^1SL         t  "f^f  WHS  ^  ^Jf^  °r        ^  33  a  f^dent  operator  would  drill  under^same  Sl  cSS 

develop  the  leased  premises  as  to  formations  then  capable  of  producing  in  paying  quantities  on  the  leased  premises  or  lauds  pooled  therewith,  or  (bt  to  nrcrtectX  I^^^S!  ft.™ 

^  '  ^  °r  WdlS  l0CatCd  °"  ^  °0t  ^ thCTCWith-  ^  ^  D°  C0Ve°a0t  te  ^  SoraSnSoTaS  mSZ  weU^T^ 
,n  ^t  '^lT^  h3VS  010  "|S  ^  D*  me  t^*^on  «>  pool  all  or  any  part  of  the  leased  premises  or  interest  therein  with  any  other  lands  or  interests,  as  to  any  or  all  depths  or  zones,  and  as 
E^Jr^TT  ^IZ^  ^  Mty  respect  to  such  other  lands  or  interests.  The  u^l^ed  b/such  poo£j ffZZ  oil^eU  wWcTS  not" 

tolerance  of  10%,  provided  that  a  larger  unit  may  be  formed  for  an  oil  well  or  gas  well  or  horizontal  completion  to  conform  to  any  well  spacing  or  density  patt^thaTnw  b^r^edS 
y^:CnaaeBM  ^S^ictioa  to  do  so.  For  the  purpose  of  the  foregoing,  the  terms  "oil  welT  and^as  wS  SmSspSSbk 

kw  or  the  apprcpnate  govemmeotal  authonty,  or,  if  no  definition  is  so  prescribed,  "oQ  weB"  means  a  weU  with  an  initial  gas^l  ratiTof  less  than  100  cSc^r^^and  SwJll" 
m^ns  a  well  w,m  a,  ^8^1  ratio  of  100,000  cub«  feet  or  more  per  barret,  based  on  24-bour  production  test  wnductedunder  normal  producing  conditio^  usmg^il  sSa^or 
tildes  or  equrvalent  teshng  equipment;  and  the  term  horizontal  completion"  means  a  weD  in  which  the  horizontal  component  of  the  gross  compleZ mtre^o^c^S 
vertical  component  thereof^  to  exercismg  its  poolmg  rights  hereunder.  Lessee  shall  file  of  record  a  written  declaration  descrTmg  the  united  stati^S^ved^ SSST  ScStni 

^  Product,on  ^  Ls  is  shaD  be  that  proportion  of  the  total  unit  production  whichthe  net  acre^vereXSe^ 

o^mS^Tn  ^  77  5  ^1  ^  nght  ^  n0t  ^  °b!igati0il  to  revise  ^  ^  formed  hereundcr  bV  «P»sion  or  contraction  or  bom,  either  beforeTrX^n^nceS 
2^2™  ^        10  *L r1SpaCm8,°r  Pattem  prescribed  *  P*^^  ^  we  governmental  authority  having  jurisdiction,Tto  conform  to  iToS  S 

?Sr?r,f^  \       8rmm^taIt  aU*0nty-  ?■  makmg  »*  8  revi^0E'  ^  ^  »  ™««  declaration  describing  the  revised  omVaTstLTtoe^efSeS 

leSL  iS^S-S!  ^^^JTT5!  mCmded  ^  OT  ^dvdcd  fromAe  unit  by  virtue  of  such  revision,  me  proportioTof  unit  production  on  SSrle^  pTable 
ST^f  ^ft^^bcad^stedaccoidmgly.  "  *e  ab^ce  of  production  m  paying  quan!ffi« 

of  record  a  written  declaration  describing  the  unit  and  stating  the  date  of  tennination.  Poolmg  hereunder  shall  not  consu^Tcr^onveyance  ofSti  the  unit  by  filing 

7.  If  Lessor  owns  less  than  the  full  mineral  estate  in  all  or  any  part  of  me  leased  premises,  the  royalties  and  shut-in  royalties  payable  hereunder  for  anv  well  on  anv  cart  of  the  I^H 
r^.sesorlar^peoledmerev.mshanbered^^ 

JJe  ™^ff?*  USS0^  OT  bertamdcr  ma^  06  ^g^d.  devised  or  otherwise  transferred  in  whole  or  in  part,  by  area  and/or  by  depth  or  zone,  and  the  riehts  and  obbnations 
of  the  parties  hereunder  shall  extend  to  the,  respective  heirs,  devisees,  executors,  administrators,  successors  and  assigns.  No^ange  in  Lessor's  owSj  ^  hTve  me  eftS  of  rliS  the 


form  of  division  order,  In  the  event  of  the  death  of  any  person  ^S^to^^^^ST^^^t  T  ^  T  »  Kq™MS  COn,ained  io  Lessee>s  ™* 
esta.e     the  depository  designated  above.  If  at  any  time  two  or  more  persons  are  3d  to  snut  t  S  !  Z  .7  "  'T^6*  t0  ",e  ^  °f  decedent  0r  decedeM's 

the.r  credit  in  the  depository,  either  jomdy  or  separately  in  proportion  to  the  m teTest TcSlJoZ  a«£  LSes.L^  T  ^  ^  T***  10  »*  ^  <* t0 
obligations  thereafter  arising  with  ropect  to  the  transferred  interest  and  failure  of  the  t^*wTL-!fi     ^    u  ?   '  hereimder  m  whole  or  "«       Lessee  shall  be  relieved  of  all 

Lessee  with  respect  to  any  interest  not  so  transferred.  If  Usse  Sfers  a  5  o ^  for  a  v  ft,       ^  *.  !*  Sha"  ^         lhe  ri^hts  of 

royalties  hereunder  ,ian  be  dn-ided  between  Lessee  and  the  transferee  m^ 

bytl^o^^ 

enhanced  t^^t^^^^Z^X  -  ^  -1?  «  —  *— *-  ^  ^  an*or 

■ncluding  but  not  limited  to  geophysical  operations,  the  drilling  of  wells,  L  tie  »nS^ and t L ouZs^^^tf  7™?  ^  "if"  ?  fOT  SUCh  pUrpOSCS' 

and  telephone  lines,  power  stations,  and  other  facilities  deemed  necessary  bv  I^EKSi?  EJECTS  ™7  T   '  ^  ^  l^°n  ^  Pib' electnc 

cost,  any  oil.  gas,  water  and/or  other  substances  produced  on  the  leased  premises,  except  S^SSSX!^^  SnSl    T'  -  use  m  Sl!ch  °PeratiMS-  of 

premises  or  lands  pooled  therewith,  (he  ancillary  rights  granted  herein  shall  aonlv  ZZTlT  .?  PT^     e*P[ormS>  developing,  producing  or  marketing  from  the  leased 

partial  termination  of  this  lease;  and  (b)  to  another  lanS winch  Lesso  now  o  lifter  hs  'f^  P  f™65  dcSflbed  'Paragraph  1  above,  notwithstanding  any  partial  release  or  other 
When  requested  by  Lessor  in  writing 1  Lessee  shall  buJyls  ^  ^ 

the  leased  premises  or  other  lands  used  by  Lessee  hereunder  without Lessors  ^15  ^^  S  i       r    ?'  ^        M  'CSS  ^  200  fcet  from  ^  house  or  bara  now  on 

the  leased  premises  or  such  other  lands,  and  to  commer^^ 

well  casing,  from  the  leased  premises  or  such  other  lands  during  the  term  of  thfs  lease  or  win  \  tenable  hme  tlereatr      "        10  ^  "S  md  materia'S'  mdudi"e 

J-salctionl^d^^ 

failure  of  pursers  or  carriers  to  take  oflrL^  uc^  "  ft  *          a  satisfactory  market  for  production  or 

delay,  and  a.  Lessee's  option,  the  period  of  such  predion  or  delay  shall  b ad Td\T^  ^ZfLZ^nZ  beS'f^T  f  tenuMte.be«  of such  Pre^ion  or 
when  drilling,  production  or  other  operations  are  so  prevented,  delayed  or  interrupted  °  °f  a0y  CKpreSS  °'  ,mplled  C0Venants  of  t[]fs  ,ease 

-Sa^ 

offer  at  the  price  and  according  to  the  terms  and  P     "*  °Ptl°n  *  pureh,He the  ^  0r  P3*  thereof  OT  «  ^red  by  the 

1 6,  Notwuhstandrng  anything  contained  to  the  contrary  in  this  lease,  Lessee  shall  not  have  any  rights  to  use  the  surface  of  the  leased  premises  for  drilling  or  other  operations. 

17.  This  lease  may  be  executed  in  counterparts,  each  of  which  is  deemed  an  original  and  all  of  which  only  constitute  one  original. 

transacts  based  upon  any  differing  terms  which  Lessee  lias  or  may  negotiate  with  any  other  lessors/oil  and  gas  owners. 
SEE  ATTACHED  "EXHIBIT  A"  FOR  ADDITIONAL  PROVISIONS. 

LESSOR  (WHETHER  ONE  OR  MORE) 

Signature: ^^J^T^?    J^f//tf/f{£   Signature:  ^      ^F/'  £?r 

Printed  Name:  Leobardo  Grifa.dn  ^  Natne;        Ricarda  Grifa|dn 


? 


STATE  OF  TEXAS 

COUNTY  OF  -T-frOLAHj 


ACKNOWLEDGMENT 


CHRISTOPHER  E.  WATTERS 

Notary  Public,  State  of  Texas 

My  Commission  Expires 

October  26,  2011 

STATE  OF  TEXAS 
COUNTY  OF  ""TftPPftHT 
This  instrument  was  ackriowlt 


Notary  Public,  State  of  Texas 
Notary's  name  (printed)  CU«-\"5ToFHe^  W«-T7e,<£f 
Notary's  commission  expires:  n/2t?  I  Itn. 

ACKNOWLEDGMENT 


edged  before  me  on  the  _£(  day  of  ftuAUsl     20 og_,  by  iWdaGrifaH,, 


CHRISTOPHER  E.  WATTERS 

Notary  Public,  State  of  Texas 
My  Commission  Expires 
October  26, 2011 


2f 


Notary  Public,  State  of  Texas  ' 
Notary's  name  (printed)  CWSL\yto?H£e.  VV*Km=£c 
Notary's  commission  expires:  [\(z<j  I  Z-0\{ 


STATE  OF  TEXAS 
County  of,  


RECORDING  INFORMATION 


Book 


This  instrument  was  filed  for  record  on  the 
 M.,  and  duly  recorded  in 


day  of . 


,20 


,  at 


.  o'clock 


Page . 


of  the 


records  of  this  office. 

By  


3 


EXHIBIT  «A" 


transport^  and  marketing  me  „U,  gas  and  Cher  products  pried  ^iT^Z^Z^Zt^T^  «"<*^-  I"""** 

enhancmg  the  value  of  the  marketable  oil,  gas  or  other  products  to  receive  a  hem  r  5h    .  J 1  ™r        e  form;  ho"««.  >»y  ™ch  costs  which  result  in 

^-acM,cos,ofsuche„ha„ceme„,Ho^^^ 


4 


Record  &  Return  to: 
Chesapeake  Operating,  Ine 
P.O.  Box  18496 
Oklahoma  City,  OK  73154 


